


owners insure their own units against earthquake loss, but whether all owners
would obtain such insurance would not be something the Association could

enforce or guarantee. With a master policy of earthquake insurance, we know
we have that layer of coverage for everyone.

The Board looked at each of these ideas but did not conclude that any of them
was desirable or without risk to the Association. After considering all
perspectives, and in the exercise of its business judgment, the Board did not
believe that obtaining earthquake insurance through one of the Association’s
members best served the Association.

Through a competitive bid process, the Association chose a competent common
interest development insurance specialist to broker insurance for the Association.
Our earthquake insurance policy is with a company that demonstrates strong
capital reserves and an AM Best Rating of “A+11.” A company with strong
reserves and a top quality rating is a more important qualifier than being a
California-admitted carrier when it comes to having confidence that the insurer
will cover losses in the event of an earthquake. The Association is insured by
such a company.

The Board believes that obtaining a traditional form of earthquake insurance is
prudent and in the best interests of the Association and all of its members. The
Board is charged with making prudent business decisions for the Association,
including the selection of insurance experts that it considers most qualified to
advise the Association and the Board.

The Board of Directors wants to thank you all for your continued encouragement
and support in protecting our homes and investments at Edgewater Isle South.

Sincerely,

Board of Directors
Edgewater Isle South Owners Association



